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The Henurable " larence L annon
Chairman "/

House oo ittge on Appropriations
= &g&ig@‘t&ia L8, iy wes

Cear My, - hairmasat

1 appreciated very much the sppartunity to talk over wur build-
ing probler: with yoo, Ia sgeordance with our dlacussion, 1 will attemyn
te guis rnarvize fa thiz letler the relzvant facts in the o atter, as bBack-
ground for the more detailed imforsation which we propose to iurnish
daring the hearings on cur cuypest appropristion request,

ur original estimmats of the cost of constraetisn of our aew
putlding was $88, 097, 507, the criginal estirsate of the “yblic Buildinge
Cervice was $39, 820, 500, and after sur discussions with the Hureasu
of the Dudget we reguested the U angrees for an authorization of
£55,063, 588, wr fiaal sutherization, which was contained is the
silitary ©omatruction Set of 19558 {1 4. ihi, S4th _cngress), was
46, 302, B0,

“imce the enschment of methorizing legislation, sad since the
enactment of o, L. 219, Béth - ongress, whick provided an inirial
appropriation sefficient to perit the drawing up of plass and specifi~
cations for the building aad certain other prelbuinary stepe, we havs
prepared dotnlled cost eatimates a8 2 basin for an appropriation re-
quent. - lthoagh we sttempted to live within our authorzation, we have
becn advised both By sur srchitects and by the Gensral “ezvices ~drein-
istration that it would be linposnible to constract a butlding whick would
hovse sil of our employees, even under the mosl ansters standards and
conditions, for $48, 057,300, tince the eriginal cest eetimate of
$50, BA0, 583 wae wade by the Fublic Buildings Zervice in March of
1955, the bullding cost index bas ineressed by 5.7%, and the tread
contigues npward, [t is now estimased that unter tha present suthorizs~
tion, s reduction froem ariginel plame of © 20,800 square feet of net
wasble spnce would be reguired in the building, which in tura means
that w2 would be unable to house soveral hundred of suy employees.
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: arreat #stimatss indicate that somghly (56, 728,069 would now be
soquircs in oviar to parmit gamitruction and eits devalapeent of
facitities which would bowse all <gescy persounel. Biz estinate
C i subject to changs ag moTe detziled plans and specifications ars
Arawn, but, teldag 31l favtors inte consdderation, it ie highly en-
likely that the {inal eetiznate will e any lower thawm this wneount.

Teanite the fcreguing, we feel there are geod and suiflcient
peneus to proceed ircraediately with en sppropristion reguest for
the full smount presently sutherized, and this requust 18 mow buo
firs the Congress, Althuugh 100,700 square teet of usabie apace
*i11 have to be sacrificed, the bullding sew proposed w u3ld provide
space for all af our employees who are now hcased in temporsry
bulldings, thas perritting the svacusfion of that space 3o that its
demolition will bz pussible in scewndance with Governrnent plans
for wrban renewal in the strict ol © slumsbin, and s Teguived by
the act authorizing ~ur building. The total sumber sf buildinge
cccupiad by the Agency woubl be constderably veduced, with ra-
suitant benclits, Finally, sny further delay, n addition ta per-
petuating rxcesrive operating costs, may secasion nu approeciable
further increcse in construction coste, the reby further reduciog
the cpace that could be provided with the funds available., ur
srchitects hava plammed the butlding s that additions can be made
without aifficulty if und whsn sdditicantl funds are suthorised and
appripristed, Power, conrrunications, heating, sir coaditioaing
and other facilities will be constructed so &s 80 acemnmodate &
larger butlding thas &y waulé be able to construct under our preaznt
authortzaticn and appropristion reqeest, Under this procedure, we
can Inreses ma waste 77 nesdlasy expense U 2 later decision is made
to enlarge the building.

1 sinceraly regret that we huvs been unable 3¢ plan within sar
cerreat suthorisation for » building which would houss all of sur
erployees, which we all agree to be desizable and necessary in
the long ren. As | iaformed you, we Dave adhered to the ot
susters cenatruetion standarde poseible {ay a peymanent building
of thiz type., Under current and foresewable conditione, hewover,
we do mot feel that we can do the full job with the funds authsrired,
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} ar: mast grateful for your ccunscl and advicw, sod for your
decisicn to sezign the dispositicon of thiz oo atter to the Jefense sub.
comrittes, which dealt with the previner spproprintlon recuc st on
Suy MMM:

! sxe mending 2 copy of this letter to Mr, Mahon, for background
indo rro atfon,

“ kb kindess regards,

fimcerely,

SiGHED

Allen ¥, Dallss
,ﬂ iregter

.
Q 'l
IG:NSPaul/blc (18 May 56)
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Concurred in W . White
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